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SYSTEM10 Risk Management

Corporates of today face a multitude of risks in the daily activities. The use of an efficient risk
management system is vital for the success of the corporation. SYSTEM10 offers a rich selection
of tools that will give your company a head start in risk management. You will be provided with
efficient and easy to use tools for analysing foreign exchange, interest rate risks and positions in

real time.

Comprehensive Tools

SYSTEM10 provides you with a comprehensive set of
on-line tools for analysing or simulating any combination
of currencies, portfolios, companies or products.
SYSTEML10 gives you the possibility of analysing
Assets & Liabilities risk as well as Value at Risk (VaR),
convexity, options strategies, limits, price sensitivity,
and more. The screens and graphs are simple to
interpret and provide valuable information upon which
risk management decisions can be based.

Interest Distribution

SYSTEM10 provides a module where you can analyse
the interest risk and foreign exchange risk using non-
VaR methods. In an easy and flexible way you can
analyse the fixed interest distribution per currency, per
yield, per instrument or per deal. You can select the
type of buckets on which the distribution should be
done, and how you want the information to be presented.
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The Fixed Interest Distribution module allows you to view
risks over different time periods and in different portfolios.

Value At Risk

The VaR methodology used in SYSTEM10 is based
upon the application of J.P. Morgan RiskMetrics
currency coefficients, volatility, and exchange rates for
Value at Risk on the net present values of all of the live
contracts contained in the system. The system even
gives the user the ability to include the budgeted and
simulated contracts contained in the system.
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The user can specify any combination of portfolio,
currency, company or product mix that should be
included in the analysis, and even specify the exchange
rates that should be used to derive their respective
NPVs. The risk module also gives the treasury the
opportunity of selecting the base currency and time
horizon of the VaR calculation. In short, this facility
enables the Treasury to perform simulations, conduct
stress tests, and obtain an overall better perspective
from which to plan, execute, and evaluate the various
hedging strategies implemented.
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Stress Analysis

SYSTEM10 gives you the opportunity to examine
present values and deltas per currency or per currency
pair with different stress scenarios such as shifts in
the yield curve, turning the yield curve with or without
an anchor, altering the prices or all of the above at the
same time.

Vostlty [T TR ) I
cauine. | Fashh | 0% i - -
z L T fos [Po [0 @p o
Shema Pra |-M—_-j Tun [ Gofea [ Bofea

Py Pace | EiiHatel Archer T ancte [ | Aecha [

ooy Praueri Vskse| Dieda [ET Cieda] D

G0 %
usD 153076 440 14372 EREAEE] 41027 328

oo o IR LTI Aoy

= B3 127 304 45 208 T 15463 223] EE)

[
HowDuaBsee |  NemPicabn | Ui Gonp O T | Incl Balen
e BaeCur [y =] | Sectbi

=l o= |Zmeit

FARRE =] [S10Mael s | £~ gt

Skt

In the Present Value Stress module you can simulate
different scenarios and study the change in your positions,

MM-Position/Convexity

The MM-position module provides the Treasury with on-
line position keeping facilities for money market
positions, displaying maturity, notional values, rates,
present values in original currency or home currency,
risk in original currency or home currency, internal rate
of return and duration. The convexity module gives the
user the opportunity to make a graphical presentation
of convexity analysis on a user defined selection.

Gap Analysis

The online Gap Analysis module gives a graphical over-
view of the net present value on a user defined selec-
tion of cash flow structure, maturity structure, interest
risk, interest and currency exposure per currency.

Foreign Exchange

The Foreign Exchange position module provides you
with the on-line facilities of examining your foreign ex-
change positions by presenting both underlying notional
value, underlying present value, underlying spot posi-
tions and the hedged volumes of these per currency or
currency pair.

Options Graphics

The graphical options module provides the user with
the ability to simulate option and futures scenarios. It
calculates the premium and pertinent Greeks for the
option, as well as including a graphical representation
of the option scenatrio.

More Features

- Graphical examination of foreign exchange flows and
maturity distribution.

- Graphical examination of currency and interest
exposure.

- Analysis of individual or totaled cash flows of a number
of different currencies.

- Examination of open interest rate risks over a specific
period.

- Sensitivity analysis.

- Comparison of positions to budgets / benchmarks.

- Graphical examination of option strategies.

- Graphical presentation of convexity.

- On-line limit system with global limit management.

- On-line profit & loss calculations for different periods

- On-line report generator presenting flexible reports
instantly.

- For Option valuation Financial CAD is used.
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TietoEnator is one of the leading architects in
building a more efficient information society. With
close to 15 000 experts, we are the largest IT
services company in the Nordic countries.

Our leading-edge know-how is geared towards
developing innovative IT solutions that realise and
digitalise the visions of our customers. And we
work in close partnership helping them to manage
and run their business better.

We've chosen to focus on areas where we have
the deepest industry expertise. The principal ones
are globally banking, forest and telecom. In these
areas, we work hand in hand with many of the
world's leading companies and organisations.
We are growing with them and are now active in
more than 20 countries.

www.tietoenator.com

TietoEnator Financial Solutions
Drottninggatan 34, Box 4557
SE 203 20 MALMO

SWEDEN

Phone: +46 (0)40 664 4000
Email: system10.sales@tietoenator.com
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